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Economic Downturn
- Because of how interdependent countries are
on each other, a country’s financial crisis may
spark a domino effect through related

Economic Growth
- Trade becomes increasingly commonplace,
leading to more trading and more wealth
generated

-  Free trade agreements signed between countries
countries can encourage trade between - A country may also withdraw their investments

countries and boost revenue or reduce their demand for goods when they

- Eg SG & US FTA 2004 allowing free trade for are experiencing an economic downturn,
petrochemicals, information technology and causing the other country to lose employment
electronics opportunities leading to less income

-  This increases trade in these industries and - Eg. Global Financial Crisis, 2008 when the US
thus bocst economic growth was experiencing a huge recession due to its

large involvement in international economies
causing many international banks to shut dov;/n
i because their incomes were derived from
investments from the US
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